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The Corporate Real Estate Letter by Frank Fudem

San Francisco Central Business District

Office Market Conditions
Third Quarter 2004

Net Absorption

Office Vacancy Change in Total Vacancy K
[Change in Occupancy]
Direct Vacancy Sublease Vacancy Total Vacancy From Last Quarter From One Year Ago From Last Quarter 2004 YTD

Submarket Sq. Ft. % Sq. Ft. % Sq. Ft. % Sq. Ft. % Sq. Ft. % Sq.Ft. Sq.Ft
North Financial District

Class A 21,202,395 s.f. 2,931,927  13.8% 867,363 @ 4.1% 3,799,290 17.9% up 26,252 0.1% |down (630,184) -3.0% neg (35,252) pos 160,966

Class B 6,143,329 s.f. 791,886 12.9% 275,754 | 4.5% 1,067,640 | 17.4% || down  (39,529) | -0.6% |[down (93,301) -1.5% pos 18,889 pos 15,001
Subtotal 27,345,724 s.f. 3,723,813 | 13.6% 1,143,117 | 4.2% 4,866,930 17.8% || down (13,277) | 0.0% |down (723,485) -2.6% neg (16,363) pos 175,967
South Financial District

Class A 18,822,816 s.f. 2,518,396 @ 13.4% 556,912 = 3.0% 3,075,308  16.3% ||down (87,694) -0.5% |down (335,285) -1.8% pos 72,714 pos 383,939

Class B 3,504,579 s.f. 342,891 9.8% 20,245  0.6% 363,136 10.4% || down  (41,592) -1.2% |down (168,427) -4.8% pos 41,592 pos 99,916
Subtotal 22,327,395 s.f. 2,861,287  12.8% 577,157 | 2.6% 3,438,444 = 15.4% || down (129,286) -0.6% |down (503,712) -2.3% pos 114,306 pos 483,855
Jackson Square/No. Waterfront
Subtotal 6,736,609 s.f. 797,068 @ 11.8% 219,532 | 3.3% 1,016,600 = 15.1% up 856 0.0% |down (186,772) -2.8% neg (19,356) pos 111,046
Union Square
Subtotal 4,824,607 s.f. 441,787 = 9.2% 46,692 1.0% 488,479 | 10.1% up 10,570 0.2% |down (126,542) -2.6% neg (10,570) neg (35,466)
Yerba Buena
Subtotal 3,794,953 s.f. 598,589 @ 15.8% 92,023 | 2.4% 690,612 @ 18.2% ||/ down (58,811) | -1.5% |down (74,304) -2.0% pos 58,811 pos 22,409
South Beach/Rincon Hil/SOMA
Subtotal 19,128,137 s.f. 3,067,837 @ 16.0% 729,967 @ 3.8% 3,797,804 = 19.9% || down (400,277) -2.1% |down (763,852) -4.1% pos 310,116 pos 431,228
All San Francisco CBD Markets
Total 84,157,425 s.f. 11,490,381 | 13.7% 2,808,488 @ 3.3% 14,298,869 | 17.0% || down (590,225) -0.7% |down (2,378,667) | -2.8% pos 436,944 pos 1,189,039

Frank Fudem specializes in representing corporate tenants in office space transactions including relocations, lease renewals, and consulting. One of San Francisco's top brokers since 1984, he has
represented local and national tenants in millions of square feet of successful negotiations. Personal Mission Statement: Increase my clients' success through real estate expertise.

BT Commercial Real Estate is the largest brokerage focusing exclusively on Northern California. BT Commercial has 170 agents in 11 offices serving San Francisco, the Peninsula, Marin, and the East
Bay. BT has consummated more than $18 Billion of real estate transactions.

When you foresee a real estate need, or when you would like more information on San Francisco or Bay Area commercial real estate, please call,
write, or email: Frank Fudem, Senior Vice President, BT Commercial Real Estate, 201 California Street, Suite 100, San Francisco, CA 94111

(415) 677-0455 = ffudem@btcommercial.com
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